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The relationship between monetary policy and especially the effect of the
Iragi dinar exchange rate on some indicators of economic development in
Iraq for the period (2018-2003)

Gsaral) and (i 38 Gl Galdl ATVEN P VEp N PP
S| acd [ slaiiyly 51 AS [ dasldl) daals

aliiual)

2 2018 2003 52al 3had) & Lol Ausbeedly Aol doal) G AL Jiaty uld I Gl Cangg
dle Ghall (el g3l Glld 8 Ley DU gy pe A Glaa¥ly Cag k) e saall o3 Las) adiey cladgall oyl
ALY eaY) e ey cdulayY) Clleally Bl e Eia¥) g liag¥ly ¢ pabaadl sal) 3 uilly ((2003)
Al drpb e Gaa ) Gand) Caagrg (el Lalai®) dnd) jaen ) ol Sl g liasy) s U cdausbandls
& ol Aubd) S Jalaty 8 2y (AT dea (e Aualai®¥) Baatl) Cug (il aaw Alicie Lawl Labid)) o
sl S Sani) g 3sal ) Batieal) Aipan) Ayl oz Sl laialy ¢85S sl (3pall (8 ApobaBY) Apail) (3
ol Cleha¥) e aaY) dlshy (sl 58 Al ml (Autoregressive Distributed Lag Model (ARDL)
.(EViews 10) bl Julaill mealipall Jlasicdg

Glalaily Lol Akl ddalh Cager 20w Aokl dubadl o) Gl L) duags ) clalmay) o3 pal e Ol
G @S il ey ) Al ALY Luld) 38ls; e Lage 108y Apoail) Auband) (S5 cpSIad) sl Uat)
O b i Byaalaall Bl dgylaill dueed ) 8 (8 cAisea alaal (s Baama iy Clebal DA e L plil
O ) dusbiall axiy (golail Hhid ) (a5 Laleai®y) cVRY) Allad o) oSe 5all Hlate A 53)lll cl )
bty izl aal aal s Capall e O ol iialy ¢ gabai®¥) L) e Bliall baldel (Ko Al dad)
ool il 385 (Aol Al Cydge e HESI ity 4350 A1l Al Aused) 23005 3 Lagay S 0 g2 30
GBoall Jlall Cipuall e plingly died e ) elld (ool Laa ¢ hall Ll dad o e IS8 a5il) e b
(Boyk) dladd LT dsny ouldll z3gail) i il elaiy il Cucn @iy (Slsall Goudl (B (Sipa¥) Ygall Jilha
Db Ldse IS oy ccipall e B plaill g Uil (T) 5 clesiaddl ghud (BP) 5 el g Uil (Ag) (M diginas
(RGDP) ;5 eluall gladll (1) 5 Ja¥) Aadll 5l o 3l i Jacssial (AGDP) 1S 1yils (Gue) Gl
Lol (res By Algall Goal) (3 (Spa¥) Vol dlee W Lacalls Eall Sl Cipa paad JlaaY) sl glil
pSaill daaly Glabis aday o deall (g5l (b (gl LB GaiaS () Cipall jrw Cilagial Gob oo Ll
AlaiBY ) il e ey Cipea s ol Sl ccpeall oo 8 8555 Jalgal) G oSatl) Alalusgy Cipeal) el

105



prdallae s o Glaluw gaia vene Copaan g L gy gha g 48 uaal) daddl) AQIS jaadas

Abstract

The research aims to measure and analyze the relationship between economic development and
monetary policy in Iraq for the period 2003-2018, the exchange rate as a model. Unstable security,
terrorist operations, and other economic and political matters, all these situations and events led to
the destruction of the economic structure of Iraq, and the research aims to verify the nature of the
relationship between (monetary policy represented by the exchange rate) and economic
development on the other hand, and the impact of the policy was measured and analyzed Cash in
achieving economic development in Iraq for the mentioned period, using modern standard models
based on the Autoregressive Distributed Lag Model (ARDL), to estimate the short- and long-term
relationship through standard procedures, and using the statistical program for standard analysis
(EViews 10).

And one of the most important of these conclusions that the research reached is that monetary
policy is determined according to the philosophy of monetary theory and the trends of the ruling
political system, and monetary policy constitutes an important tributary of the tributaries of the
state’s economic policy that the central bank seeks to carry out through specific procedures and
measures to achieve certain goals, the idea The main point of contemporary monetary theory is that
changes in the amount of money can address economic imbalances and lead to economic stability.
Monetary policy is one of the ways that can be adopted to maintain economic stability. The research
concluded that the exchange rate is one of the most important economic indicators that play a large
and important role in Determining the monetary policy of the state because it is affected by many
indicators of economic development, and the increase in the money supply has negatively affected
the value of the Iraqi dinar, which led to a deterioration in its value and a rise in the exchange rate
of the Iragi dinar against the US dollar in the parallel market due to inflation, and the results of the
model evaluation show The benchmark has positive (direct) and moral effects on (Ag) the
agricultural sector and (BP) the balance of payments And (T) for the trade sector in the exchange
rate, and that each indicator has a negative (inverse) effect and a significant impact (AGDP)) for the
average per capita GDP and (1) the industrial sector and (RGDP) the GDP of the Iragi dinar
exchange rate in relation to the currency The US dollar is in the parallel market, and as such
monetary policy seeks by targeting the exchange rate to achieve monetary stability, it is necessary
to work on developing clear policies to control exchange rates by controlling the factors affecting
the exchange rate, and finding an exchange rate system that is compatible with economic changes.
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akal) £ 3gaill (ECM) (i) ronat cilalaay sall Alighg (gaal) Byuuh cilalaall Lpafil) itish (2) Jgan

ARDL Long Run Form and Bounds Test
Dependent Variable: D(EXR) |
Selected Model: ARDL (4,4,4,4,4,4,4)
Case 2: Restricted Constant and No Trend
Date: 07/05/20 Time: 13:23
Sample: 2004Q1 2017Q4
Included observations: 52
Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 1085.301 84.68988 12.81500 0.0000
EXR (-1) * -1.032816 0.071017 -14.54332 0.0000
AG (-1) 5.74E-05 4.83E-06 11.87905 0.0000
AGDP (-1) -6.71E-05 4.29E-05 -1.562181 0.1367
BP (-1) 0.005316 0.000852 6.238493 0.0000
1(-1) -7.87E-05 1.20E-05 -6.568202 0.0000
RGDP (-1) -2.30E-06 1.00E-06 -2.304264 0.0341
T (-1) 6.53E-05 5.80E-06 11.26250 0.0000
D (EXR) (-1) 0.184927 0.064745 2.856256 0.0109
D (EXR) (-2) 0.233640 0.070502 3.313958 0.0041
D (EXR) (-3) 0.318906 0.081563 3.909942 0.0011
D (AG) 7.14E-05 7.56E-06 9.442947 0.0000
D (AG) (-1) -3.94E-06 6.73E-06 -0.586265 0.5654
D (AG) (-2) -1.33E-05 6.70E-06 -1.983840 0.0637
D (AG) (-3) -2.04E-05 7.14E-06 -2.856853 0.0109
D (AGDP) -5.68E-05 4.36E-05 -1.303009 0.2099
D (AGDP) (-1) -4, 50E-05 4.09E-05 -1.100143 0.2866
D (AGDP) (-2) -8.71E-05 4.09E-05 -2.129638 0.0481
D (AGDP) (-3) -0.000123 3.97E-05 -3.094677 0.0066
D(BP) 0.004897 0.001226 3.992480 0.0009
D (BP) (-1) -0.002066 0.001009 -2.047400 0.0564
D (BP) (-2) -0.003212 0.000960 -3.345307 0.0038
D (BP) (-3) -0.003945 0.000988 -3.994349 0.0009
D (1) 0.000114 3.09E-05 3.686356 0.0018
D (I) (-1) 0.000127 2.88E-05 4.393029 0.0004
D (I) (-2) 7.87E-05 2.72E-05 2.890536 0.0102
D (I) (-3) 2.24E-05 2.69E-05 0.831916 0.4170
D (RGDP) -8.68E-07 1.66E-06 -0.522160 0.6083
D (RGDP) (-1) 3.72E-06 1.32E-06 2.815577 0.0119
D (RGDP) (-2) 5.40E-06 1.32E-06 4.081744 0.0008
D (RGDP) (-3) 6.56E-06 1.33E-06 4.935865 0.0001
D(T) 6.19E-05 5.72E-06 10.82292 0.0000
D (T) (-1) -1.20E-05 4.50E-06 -2.673877 0.0160
D (T) (-2) -1.74E-05 4.82E-06 -3.621296 0.0021
D (T) (-3) -2.33E-05 5.65E-06 -4.118927 0.0007

* p-value incompatible with t-Bounds distribution.
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1
Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
AG 5.55E-05 2.22E-06 25.00845 0.0000
AGDP -6.49E-05 3.99E-05 -1.625213 0.1225
BP 0.005148 0.000668 7.708976 0.0000
| -7.62E-05 1.21E-05 -6.289395 0.0000
RGDP -2.23E-06 9.99E-07 -2.232577 0.0393
T 6.33E-05 3.65E-06 17.32726 0.0000
C 1050.817 25.46852 41.25942 0.0000
EC = EXR - (0.0001*AG -0.0001*AGDP + 0.0051*BP -0.0001*1 -0.0000
*RGDIP + 0.0001*T + 1|050.8166) .
I I I
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